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THE CO-OPERATIVE MODEL TOWN SOCIETY (1962) LTD
ALUDT OBSERVATIONS
FOR THE YEAR ENDED JUNE 30, 2006

E SR..\'Ol ] Description

1 BOOKS OF ACCOUNTS

Manual books of accounts are maintained which are time consuming job as compared to the volume of transactions of the society.

z FROMEDURAL DEVIATIONS FROM BYELAWS
i As per Bye-Law No. 45 (r) Managing Commuttes shall have following power:
"To sell or otherwise dispose of any moveable property of the Society ©

It was observed that the Society sold 03 transformers during the year but their sale was not approved the management committee. The
detail is given in annexure "A"

b. As per Bye-Law No. 45 (x) Managing Commitiee shall have following power:

"To fix the amount of imprest money (o be kept with the secretary or; any other officer or employee of the Society”

It was ohserved that the approval of MC for imprest money given to the emplovees, was not taken

3 FIXED ASSETS

-
Fixed Assels register is not maintained properly.
a. Electricity Lay-Out
i) It was Observed that an amount of Rs. 6,584,290 was approved in the Special Meeting of MC held on 16-03-2006, for purchase of
electric material. The material was purchased in two consignments. 15t consignment recetved in the month of April 2006 & 2nd in month
of May 2006 & June 2006,
The value of 15t consignment was of Rs. 3. 714,234 which was duly paid on 06-04-2006. And the value of 2nd consignment was of Rs,
2,709,244, The payment of Rs, 2,650,920 was made against this consignment, The entry was not passed on accrual basis, so creditors are
understated by Rs 58,524
i) It was observed that the budget approved for the purchase of transaction was of Rs. | 800,000, but the expenditure incurred is of Rs

3,481,035, Break up of expense is given below.

Payment for
Consignment Iraaill:-rnr:::;: [}thci;\fni;]:'l:::mcnl Total (Rs.)
Rupees Rupees
Ist 2 448034 1,266,200 3.714.234
Ind 1,033,001 1,617,919 2,650,920
Total T 3a8Igs TRE4,119 6,363,154

b.  Water Supply

depreciation charged during the year
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£ Office Vehicles

The Motor eycles purchased during the vear under the head "office vehicles” have not been registered with the Motor Vehicle
Registration Authority. The detail is given below.

-

DATE [ DESCRIPTION |  Nos | AMOUNT |
(RS}

08-06-2006 Motor cycles 11 385,000

4 INVESTMENTS
It was observed that the Society do not posses the Scripts of the investments. Detail is given in annexure “B*
5  SECURITY DEPOSITS

It was observed in following instance that evidence of the security deposited was not enough to justify the figure in balance sheet,

I Ia books of accounts I Evidence availahle | Diiference i

Rupees. Rupees Rupees
Pakistan Burmah Shell 11,139 10,000 1.139
—_— s _
6 BOOK DEBTS
Electricity
i} The aging of book debis under this head wasn't provided to us,
- i} Difference has been observed in the amount billed to members during the year as per record of electricity department and accounts
department
Amount as per
Electricity Deprt. | ] Accounts Deprt. Difference
Rupees. Rupees Rupees.
327,915,117 328,026,268 (111,151}
Rent
i) The aging of book debts under this head wasn't provided 1o us.
i} Recervables are outstanding for more than 3 ycarsﬁhe detail is given in annexure "C".
Sewerage
i The aging of book debts under this head wasn't provided to us.
i) Difference has been ohserved in the amount billed to members during the vear as per record of electricity department and accounts
department

Amounl as per
Electricity Depri. | [ Accounts Deprt. Difference
Rupees. Rupees. Rupees.
2,992 575 2,990,500 (2,075}

20




: \

TN A 10-W-102, Madina Town, Faisalabad.
| \1( Talat Mehboob & Co - Ph:8733564, 8732637. Fax8727103
e (hariered Accountanls E-mail: talatmehboob@hotmail.com

7 ADVANCES DEPOSITS & PREPAYMENTS
. Stall Advances (for official expenses)
Under the head " Advances to the staff against expenses”, the Amount of Rs. 3,420,637 is outstanding. Out of this, amount of Ks.
1,631,907 was given 1o ex-staft members/parties, the detail is given in Annexure "1™,
b. Advance Income Tax.
A p-_gmlt}- of Rs. 12,000 15 imposed on the Society dee 10 late filing of retun of advance tax for the following CQuarters
15t Quarter ending on 30-09-2005
Ind Quarter ending on 31-12-2005
3rd Quarter ending on 30-03-2003
[ Income Tax Refandahle
It was observed that the Society sued Income Tax Department for the refund of Income Tax of Rs. 12 355 485, The admissible refund
in regard according to the decision of ITO was of Rs, 5,271,471, It was revealed that CIT (Appeals) gave the decision in favor of the
Society. But now the case is pending in [TAT.

8  STORES AND SPARES

The difference has been observed between the value of stock as per physical stock taking and the value given in accounts

Value as per Difference
Physical stock taking Accounts .
: (printing & stationery)
Rupees, Rupezs, Rupees.
154,239 2 806,175 (2.651,936)

This difference clearly shows that the stores and spares system is not maintained properly.

%  CREDITORS AND ACCRUED LIABILITIES

. Deferred Liabilities

This represents the amount of two chegues of Rs.397 850, the nature of which is not known by the management.

h. Mosque Fund

Difference has been observed in the amount billed to members during the year as per record of electricity department and accounts

department
Ampunt as per
Electricity deprt [ Accounts depri Diiference
Rupees Rupees Rupees
73,897 71,572 (2,325)

ya|







